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SUBJECT: SUEZ CANAL SALVAGE OPERATIONS 
REF: STATE 17533 

1. REF PASSED TO PETER BARRACCA. HE IS CONCERNED OVER 
PRECISE MEANING "LEASE." HE STATED THAT IN HIS TALKS 
WITH CAPTAIN BOYD, BOTH THE POSSIBILITY OF MINIMAL LEASE 
AND LOANS WERE DISCUSSED. TERMS AGREED ON FOR RENTAL 
BOATS WAS APPROXIMATELY $830,000. HE FEELS HE IS ABOUT 
EVEN WITH RIVAL WEST GERMAN BID AT PRESENT TIME AND THAT 
HIS CHANCES OF OBTAINING SALVAGE BID WOULD BE ENHANCED 
IF THE MINIMAL RENTAL COULD BE REDUCED EVEN FURTHER. 

HE MENTIONED FIGURE OF $150,000 WHICH WOULD PUT HIM IN 
COMPETITIVE POSITION. BARRACCA ACKNOWLEDGES THAT FOR 
VISUAL PURPOSES IT BETTER THA MURPHY PAYS SOME MINIMAL 
RENT. 

2. USINT IS CONCERNED THAT MR. BARRACCA HAS ON HIS 
OWN RAISED WITH SUEZ CANAL AUTHORITY THE POSSIBILITY 
OF OBTAINING USN LIFT VESSELS FREE OF CHARGE, AND THAT 
THIS MAY HAVE ALREADY RAISED EXPECTATIONS. WE HAVE 
HAD INFORMAL INDICATION THAT SUEZ CANAL AUTHORITY 
OFFICIALS, DUE TO BARRACCA'S FLOATING OF THIS IDEA, HAVE 
ALREADY LET IT GET AROUND THAT THEY WOULD BE WILLING TO MAKE AN 
CONFIDENTIAL 
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COULD BE SURE THAT THERE WOULD BE NO REBUFF. WE HAVE 
TOLD MR. BARRACCA THAT THIS IS UNHELPFUL AND PUTS USG 
IN AN EMBARRASSING POSITION AND THAT HE NOT HOLD OUT ANY 
SUCH HOPES UNLESS HE SPECIFICALLY AUTHORIZED TO DO SO. 

3. COMMENT: WHAT ARE CURRENT TERMS OF PROPOSED LEASE 
FOR US NAVAL BOATS? IS THERE ANYTHING WHICH USN COULD 
DO TO REDUCE THE COST, OR MAKE THE BOATS AVAILABLE ON A 
LOAN BASIS WHICH COULD IMPROVE MURPHY S COMPETITIVE 
POSITION? 
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